William E, Warne, Long Identified with Western Development and Conservation, Is 
Sworn in as Assistant Secretary of Interior. Secretary J. A. Krug Is at the Right 
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ON-THE-SPOT KILOVARS 





ARE EVEN MORE IMPORTANT 





ON INTERCONNECTED SYSTEMS 








THIS pressure is being met in part by 
the economies provided by system 
interconnections and heavier line load- 
ings. This operating practice dictates 
that in order to efficiently operate the 
system and properly control voltage, 


the operator must have control of 


sources and paths of flow of kilovars 
as well as kilowatts. 

The philosophy of dealing with kilo- 
vars and kilowatts as two independent 
commodities provides a practical and 
straightforward means of analyzing 
and designing system supply. By this 
concept, it becomes a simple matter to 
operate on the basis of producing kilo- 
vars by auxiliary means, such as capac- 
itors, located at or near the load, and 


releasing line capacity for carrying 
additional kilowatts of pay load. 


GENERAL ‘(| 


\ 





JOHNNY SAYS: “Capacitors have put on long pants. They are now 


deliver lower cost power.” 


A General Electric field representative 
will be glad to explain in further 
detail the specific advantages of apply- 
ing Capacitors to your system. Write to 
Apparatus Department, General Electric 
Company, Schenectady 5, N. Y. 


8 MILLION KILOVARS OF CAPACITORS 
NOW USED IN THE UNITED STATES 
Users of capacitors for on-the-spot 
kilovar generation include these out- 
standing utility companies: Central 
Maine Power Company, with 23 per 
cent of its peak load in capacitors; 
Tampa Electric Company —20%% ; New 
Orleans Public Service, Inc.—21% 
Brockton Edison Company—34%. 
Each of these companies is enthusi- 
astic about capacitors as a means of 


cutting down system investment! 
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one of the most important economic tools available to the system 
planner and designer to help him meet the ever present pressure to 


HERE IS the dollar and cents 
side OF CAPACITORS 


A value of 2 to 6 per cent of the 
system investment is chargeable 
to the kilovar requirement when 
it is supplied near the load by 
capacitors. This contrasts with 20 
to 25 per cent when the kilovars 
are supplied by kilowatt gem 
erators in the power stations, for 
systems operating around 80 per 


cent power factor. 
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The Electrical Week 


Final action on appropriation bills for the Interior and Agriculture 
Departments — cutting their funds harder than some had expected - 
leads this week’s news. Five power agencies took cuts. In Boston, the 
National Association of Railroad and Utilities Commissioners reaffirmed 
its support of amendments to the Federal Power Act, endorsing the 
Miller bills. 


ministration’s attempt to sell the energy it may draw from the Texas 


From Texas came news of the Southwestern Power Ad- 


Power and Light system. Philadelphia Electric’s board chairman, H. P. 
Liversidge, predicted improved earnings and revenue stability for his 
system as it opens a huge, five-year expansion program. Back in Wash- 
ington, a Congressional committee poll predicted higher employment 
and dollar sales this year. 


Spurred by numerous requests, the Federal Power Commission will check 
the adequacy of existing power supply. Its findings probably will still rumors 
that several areas face potential service interruptions this winter. FPC’s probe 
will seek aid from industry groups which have studied the situation. 


Interior Department’s Reclamation Bureau is having some trouble 
working out repayment schedules for proposed projects. It finds farm- 
ers unwilling to commit themselves to repay today’s high construction 
costs from the proceeds of crops they will be raising and selling a decade 
or more hence. The Bureau has rejected many projects since the war’s 
end, but none in the expectation of lower bids a year or 18 months hence. 


All existing production facilities of the Atomic Energy Commission are 
considered obsolete by AEC. They will continue to be used, of course, while 
the Commission’s huge new building program is under construction. Incident- 
ally, AEC does not expect to complete the Daniels power pile, under con- 


struction at Oak Ridge, during 1948. 


Defeated in its attempt to merge with Walter Reuther’s UAW-CIO, 
the left-wing Farm Equipment Workers, meeting in Chicago recently, 
cast its eyes on CIO’s United Electrical Workers. Merger with the 
latter would cut the ground from under an anti-Red movement within 
the UAW-CIO, which is trying to make headway against left-wing 
leadership. 


ELECTRICAL WORLD e July 26, 1947 3 











Power companies are beginning 
to follow the lead of railroads and 
street railways in choosing their 
own names for industrial substa- 
tions. Using the names of indus- 
trial customers can lead to operat- 
ing errors and accidents. 


Southern Ontario faces a power 
shortage of 250,000 kw. for as long as 
14 hours daily next winter, according 
to Canadian papers quoting S. E. 
Preston in a report to the Kitchener 
Public Utilities Commission, of which 
he is manager. 


The United Mine Workers Jour- 
nal says the new coal contract will 
increase the labor cost of coal 65 
The 


contract, it adds in its July 14 is- 


to 67 cents per ton mined. 


sue, will increase the cost of steel 
about 85 cents per ton of pig iron 
converted to steel. 


Not a single failure due to defective 
sheath or defective insulation was re- 
ported in the 1940-1944 period by 
utilities which bought 1,765 miles of 
paper-insulated cable (7.5 kv and up) 
from nine manufacturers. 


Union plans to bypass the recon- 
stituted National Labor Relations 
Board don’t particularly concern 
some of Washington’s top labor- 
management observers. They point 
out that while it’s easy to bypass 
NLRB as a plaintiff, it may be diffi- 


cult to do so as a defendant. 


Informed speculation in Washing- 
ton now holds that it will be extremely 
difficult for a cut in personal income 
taxes to become effective before next 


July 1. 


The House Ways and Means 
committee will hold special hear- 
ings next November on exemp- 
tions from federal taxes enjoyed 
by non-profit organizations. Rural 
electric co-op people probably will 


be among those testifying. 
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2 Public Power Agencies 
Given Heavy Budget Cuts 


Reelamation Bureau Gets $93,367,038 from House-Senate 
Conference Group—REA Loan Funds Cat to $225,000,000 
—BPA, Seeking $26,278,000, Granted Only $13,531,900 


HousE-SENATE compromises on two 
major appropriations — bills—Interior 
and Agriculture—brought substantial 
budget reductions to five federal power 
agencies. 

Last week, the conference committee 
accepted the House-approved $225,000,- 
000 loan fund for the Rural Electrifica- 
tion Administration in the Agriculture 
bill, instead of the $250,000,000 recom- 
mended by the Senate. Even more sur- 
prising were budget cuts for Interior’s 
power agencies, announced this week. 

Interior’s Power Division got $50,000. 
Its original budget request was $131,- 
917. The House had voted it no funds, 
the Senate an unspecified sum. 

Lion’s share of power funds—$93,- 
367,038—went, as expected, to the Re- 
clamation Bureau, which also got $4,- 
766,700 from power revenues for power 
maintenance and operation. The Senate 
had approved $104,730,000 and the 
House $67,892,000. 

Bonneville Power Administration re- 
ceived $8,596,400 in new appropriations 
and $4,935,500 in contract authoriza- 
tions, $13,531,900 in all. Seeking $26,- 
278,000, BPA previously got $6,907,800 
from the House and $22,222,400 from 
the Senate. 


Power Shortage? 
‘Never,’ Oakes 


Rumors of an 
widespread shortage of electric 
power in the United States were 
characterized this week as un- 
warranted and untrue by Charles 
E. Oakes, president of Edison 
Electric Institute. “Although the 
early post-war growth of demand 
for electricity has exceeded ex- 
pectations and has narrowed the 
industry’s margin of spare and 
reserve capacity, all customer 
demands will be met in 1947 
and in the years following,” he 
said. In_ explanation, Oakes 
pointed out that utility construe- 
tion is being rushed and _ that 
2.000.000 kw of capacity will be 
added during the remainder of 


impending 


the vear. 
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Southwestern Power Administration 
was the only power agency which re. 
ceived less from the conference com- 
mittee than was recommended for it by 
the House. Conferees gave SPA an 
undisputed item of $125,000 for admin. 
istrative work, plus restricted use of its 
unexpended construction funds from 
fiscal 1947 appropriations. The House 
had allowed SPA unrestricted expendi- 
ture of its 1947 carry-over, plus $1,246. 
000 in new money for construction, but 
the Senate cut out all construction 
funds. 

Reduction of REA’s loan funds was 
barely sustained in the House, which 
voted down, 196-206, a motion by Rep. 
John Rankin to recommit the confer- 
ence report with instructions to in- 
crease this item to $250,000,000. There 
was no objection to the $5,000,000 
allowed for REA’s administrative ex- 
penditures. 

On the Reclamation item, the House 
gave up its demand that the major jobs 
be financed from the Reclamation fund. 
instead of from general funds of the 
Treasury as demanded by the Senate. 
Totals approved for these major works 
included: 


Ss UM, BBs. onc ccads cecccscvcneces $1,400,000 
ee ern ere 9,700,000 
CEG  VMNNN, COU seca a cick cescens cece 9,141,288 
rs i Cite 6 desthusebananeeeye 100,000 
Colorado-Big Thompson ...............+. 9,500,000 
Hungry Horse, Mont...............+2++++ 2,900,000 
Columbia Basin, Wash......sscrcccceses 17,500,000 


The conference report directed the 
Bureau to allocate funds for the Colum 
bia Basin project so as to permit in- 
stallation of six additional generating 
units ordered for Grand Coulee’s power! 
plant “at the earliest possible date. 
With no other strings tied to these 
funds, it was expected that the Bureau 
would expend part of its Central Valley 
funds for construction of the contro 
versial “west side” transmission lines 
from Shasta to Delta. It also appeared 
that funds allowed for the Davis Dam 
project would permit a start on the 
Bureau’s second Parker Dam-Phoen\x 
Tucson line, another debated project. 

Other major construction funds 
cluded $1,500,000 for the Fort Peak 
project, and $17,000.000 for Missoun 
River Basin work. 

Most of the legislative restrictions pr 
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viously written into the bill were 
dropped, but the conference produced 
a new provision recommending early 
legislation providing for disposal of in- 
terest on power and municipal water 
revenues and freezing interest, col- 
lected by the Bureau in the interim. 

A major cut in Bonneville funds was 
the $2,500,000 approved for operating, 
maintenanze and other administrative 
expenses, which the Senate vainly 
attempted to boost to $3,290,000. BPA 
operated last year on an administrative 
budget of $4,300,000. 

New money and contract authoriza- 
tions were allowed for Bonneville trans- 
mission facilities as follows: 


Grand Coulee-Snohomish ................ $6,000,000 
DE: cigs ccencetaveies Caeeees 12,000 
GReATeHORFMNIER ov ccnceccsveccccceceeess 231.000 
 SUROOMIIUIE oo oikc cdc cccccssveses 141.000 
Olympia-Port Angeles ................0.. 2,503,300 
ED. seuhSees ahaaepnndde ee ndedae 164,000 
Olympia-Cosmepelis .nccccccccccccccvcces 561,000 
Hungry Horse-Kerr Dam ................ 237.000 
Covington-Olympia ............. 701,000 
North Bonneville-Troutdale ......... .. 381,600 

Continued expenditure by South- 


western Power Administration of pre- 
vious appropriations was limited to 
“meet obligations incurred . . . on or be- 
fore June 30, 1937; for administrative 
expenses” and for “construction of 
necessary interconnecting facilities in- 
cident to and connected with the con- 
struction of the Denison-Norfork trans- 
mission line.” 


Kansas City Utility May 
Curtail Air Conditioning 


In order to conserve capacity during 
the summer months, the Kansas City 
Power & Light Co. has received author- 
ization from the Missouri Public Serv- 
ice Commission to curtail the use of 
electricity for large-scale air-condition- 
ing systems. 

The utility explained that its failure 
to receive new generating equipment 
and an increasing demand for power for 
domestic, commercial, and industrial 
uses make it necessary to curtail luxury 
uses of electricity in Kansas City and 
various parts of Jackson and Clay Coun- 
hes, 

Under the plan the company may 
restrict the use of electricity for cool- 
ing systems of more than 10 hp. te five 
hours or less during daylight only. 


Private Utility Favored 


Taxpayers of Youngsville, La., have 
voted to sell the town’s distribution sys- 
tem to the Gulf States Utilities Co and 
to grant the utility a 25-year franchise. 
The city will receive a percentage of 
the revenues from local sales as well as 


$8,000 for the town’s distribution sys- 
tem. 
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NARUC OFFICERS—Duane T. Swanson, retiring president of the National Asso- 
ciation of Railroad and Utilities Commissioners, makes his farewell address. At 
his left is his successor, Walter R. McDonald, and at his right, Justus F. Craemer. 
first vice-president elect 


NARUC Delegates Support 
Integrity of State Regulation 


INTEGRITY of state jurisdiction in elec- 
tric utility regulation won the support 
of the National Association of Railroad 


and Utilities Commissioners at the 
group’s 59th annual convention last 


week in Boston. 

Backing its opposition to the exten- 
sion of federal jurisdiction into matters 
considered to be of state concern, 
NARUC endorsed the Miller bills, 
which would redefine Federal Power 
Commission jurisdiction, both as to 
interstate transmission and as_ to 
navigability of waterways. But NARUC 
stopped well short of an all-out fracas 
with federal regulators by paying 
tribute to the cooperation between fed- 
eral and state regulatory bodies. Re- 
affirmed was the ancient aim of the 
Federal Power Act—to fill the gap be- 
tween state and federal regulation of 
power which was plainly marked by 
the Attleboro case. 

NARUC President Duane T. Swan- 
son, of the Nebraska Commission, 
asserted that state regulators not only 
have had to fight federal interpretation 
of regulatory jurisdiction but utility 
challenges as well. He disclosed that 
NARUC has appeared three times, 
since its last convention, supporting 
state regulation in state proceedings. 
It has, further, extended its long policy 
of intervening in federal actions. 

NARUC’s committee on rates told 
the convention that requests for rate 


1947 


increases may be expected unless more 
economical use can be made of utility 
plant. In addition, its comprehensive 
report noted that inflationary costs 
press upon profits; historical customer 
classifications have become somewhat 
invalid; unconventional rates and rate 
structures and areas require extensive 
investigation because of their bewilder- 
ing variety; and fuel clauses require 
study for possibilities of standardiza- 
tion as well as possibilities of incor- 
poration into flexible, readily applied 
rate structures. Interchange contracts 
also were recommended for commission 
study. 

Commissioner Richard B. McEntire, 
of the Securities and Exchange Com- 
mission. asserted the necessity for 
balanced capital structures in facing 
the heavy capital expansion which will 
be necessary for some future years. He 
spoke in terms of a maximum of 50 
percent of net fixed assets in debt 
n.oney, with not more than 75 percent 
in debt and preferred stock, and at 
least 25 percent in common stock and 
surplus. McEntire declared that con- 
cern should be for financial strength, 
rather than for the momentary cost of 
capital. 

Walter R. McDonald, chairman of 
the Georgia Public Service Commis- 
sion, was elected president; Justus F. 
Craemer of the California Commission, 
first vice-president; and Carroll L. 














Meins, chairman, Metropolitan Transit 
Authority, Boston, and recent chairman 
of the Massachusetts commission, 
second vice-president. 


Valley Authority Backers 
Chide Senate and Truman 


A vociferous group of valley author- 
ity proponents wound up a two-day con- 
ference in Washington last week with a 
denouncement of the Senate Appropria- 
tions Committee and a somewhat milder 
reproach to President Truman. The 
cause of their disgruntlement appar- 
ently was their failure to gain recog- 
nition for a Missouri Valley Authority 
as the principal administrative agency 
to control western floods. 

In identical telegrams to the Presi- 
dent and the Senate group, the dele- 
gates charged the Appropriations Com- 
mittee with plotting to place under 
Army control administration of the 
emergency flood control funds requested 
last week by the President. In adding 
$192,000,000 to funds appropriated by 
the House for Army flood contro] and 
rivers and harbors work. the Senate 
body this week reported that the in- 
crease would be applied to many of the 
projects covered by the President’s 
plan. 

By inference. at least, the valley au- 
thority partisans chided Truman’s rec- 
ommendation that new flood prevention 
funds be expended by existing federal 
agencies—the War. Interior, and Agri- 
culture departments—largely to carry 
out their own river control plans. The 
telegram attacked the Army-Interior 
program for Missouri basin develop- 
ment, the so-called Pick-Sloan plan. as 
“wasteful and strangulating.” 

The conference was arranged by a 
sponsoring committee headed by for- 
mer Rural Electrification Administrator 
Morris L. Cooke and Dewey Anderson. 
aide to Sen. James E. Murray. Other 
sponsors included Sens. Murray and 
William Langer. Rep. George P. Miller 
of California, James Patton of the Na- 
tional Farmers Union. CIO’s John 
Brophy. AFL’s Marion Hedges. A. F. 
Whitney of the Brotherhood of Railroad 


Trainmen and several others. 


In Lieu of Taxes 


A new policy of paying municipalities 
a percentage of local revenue to com- 
pensate them for loss of tax income 
through the passing of privately owned 
utilities to the Saskatchewan Power 
Commission, has been announced by 
Natural Resources Minister J. L. 
Phelps. 





SILVER-FRAMED TESTIMONIAL—L. T. Blaisdell (right), vice-president of the 
Electrical League of Cleveland, presents a silver-framed testimonial to League Presi- 
dent J. E. North during the silver anniversary luncheon in Mr. North’s honor, spon- 
sored by the League officers and directors 


Industry Honors J. E. North 
at Anniversary Luncheon 


More than 450 civic leaders. members 
of the Electrical League of Cleveland. 
league employees, and prominent per- 
sons in and out of the electrical industry 
from Cleveland and many sections of 
the country, paid tribute recently to 
J. E. North in Cleveland’s Hotel Statler. 
The occasion was the Silver Anniversary 
Luncheon sponsored by the officers and 
directors of the Electrical League in 
honor of Jack North’s 25 
years as its president. 

General sales manager of Cleveland 
Electric Illuminating Co., Mr. North is 
well known in the electrical industry, 
and has held many high national offices. 

Speakers who lauded Mr. North’s 
many contributions to the electrical in- 
dustry included: Mayor Thomas A. 
Burke of Cleveland; Mayor William C. 
Dunlap of Cleveland Heights, a long- 
time friend; Elmer L. Lindseth. Cleve- 
land Electric Illuminating Co. presi- 
dent: W. G. Hills. president, Interna- 
tional Association of Electrical Leagues. 


consecutive 


Washington: O. C. Small. National 
Electrical Manufacturers Association. 


New York: H. L. Martien, president. 
Martien Electric Co.. for the Electrical 
League’s “Old Timers:” and L. D. 
Cleverly. a trustee of the Electrical 
Maintenance Engineers Association of 
Cleveland. 

Toastmaster was William Ganson 
Rose. one of the original incorporators 
of the Electrical League in 1915. 

L. T. Blaisdell, league vice-president, 
and General Electric Co. commercial 
vice-president. gave Mr. North a silver- 
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framed illuminated scroll, expressing 
the sentiments of the officers, directors 
and members of the League. 

Mr. Blaisdell also announced the 
establishment of the J. E. North Award, 
as a tribute to his pioneering in the 
industry. Beginning in 1948, the award 
will be presented annually in Cleveland 
to an employe of a league-member 
company for outstanding contribution 
to the electrical industry. The award 
will include a cash prize and a citation. 

A silver electric clock, a gift from 
the league’s officers and directors, was 
presented Mr. North by W. L. Howlett, 
league vice-president, and branch man- 
ager of the Westinghouse  Flectric 
Supply Co. 


Energy Output Hits New 
High for May; Up 17.5% 


Production of electric energy by elec- 
tric utilities during May totaled 20.776,- 
294,000 kwhr, reaching a new high 
for the month, according to a report 
issued by the Federal Power Commis- 
sion. This May’s production was an in- 
crease of 17.5 percent over May, 1946, 
and 1.3 percent above the 20,503,725, 
000 kwhr, produced in April, 1947, 
which had one less day. Combined util: 
ity and industrial production was 25, 
009,080,000 kwhr during May, 1947, 
an increase of 17.5 percent compared 
with May, 1946. 

Production by water power in May, 
1947, amounted to 7,389,296,000 kwhr, 
or 35.6 percent of the utility total, m 
comparison with 40.2 percent of the 
total output in May of last year. 






; 





SPA Seeks More Customers 


For Power from Denison Dam 


Southwestern Power Administrator Wright 


Hopes to 


Close Contracts With Several Rural Cooperatives—FPC 


Approves SPA Rate Schedules, Dismisses Utility Protests 


Adminis- 
week 


Tue Southwestern Power 
tration began negotiations this 
with four Texas cooperatives for the sale 
of energy from Denison Dam. The 
negotiations followed closely a Federal 
Power Commisison order 
rates and charges under the recently 
completed contract between SPA and 
the Texas Power & Light Co. 

SPA Administrator Douglas Wright 
said he expects to complete some con- 


approving 


tracts this month with distribution sys- 
tems which will be connected with the 
lines of T.P.&L. SPA’s contract with the 
company permits the agency to with- 
draw up to 20.000 kw. from T.P.&L. 
lines to serve its own customers. SPA’s 
maximum demand on the company for 
its customers will rise to 25.000 kw. 
when the third generating unit is in- 
stalled at Denison. 


FPC Overrules Protests 


FPC’s order held that the agency’s 
contract with the Texas utility, which 
was afirmed for the period ending Feb- 
ruary 13. 1953. is not “inconsistent with 
the purposes of the Flood Control Act 
of 1944.” FPC’s affirmation 
protests to the filed by two 
other 
area. 


overruled 
contrary 
privately owned utilities of the 
The 1953 termination date set 
by FPC coincides with the end of the 
period for which the Commission pre- 
approved SPA’s_ Rate 
Schedule A. SPA’s agreement with the 
Texas 


viously had 
company was concluded for a 
20-year period. 

Formal protests against the contract 
were filed with FPC by the Oklahoma 
Gas & Electric Co. and the Southwest- 
ern Gas & Electric Co. Noting that SPA 
had submitted a contract with similar 
provisions for disposal of Denison 
O.G.&E. system, 
President George A. Davis condemned 
the Texas “discrimina- 
tory,” contrary to “the public policy of 
the state of Oklahoma.” and in conflict 
with the Federal Power Act. 

He pointed out that. unlike his own 
Company, T.P.&L. was not 
wrisdiction of any 
The <tate 


power through the 


agreement as 


subject to 
regulatory body. 
commissions of 


Arkansas. 


regulatory 


both Oklahoma and under 


which O.G.&E. operates, would reject 
the 


iscriminatory features” of the 
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Texas agreement, he predicted. 

\s an example, he noted that the 
contract would permit SPA to serve. 
through T.P.&L.’s transmission system. 
a municipal utility which had been op- 
erating its own generating plant. The 
municipality would be billed by SPA 
under “a low, preferred schedule” of 
rates. 
purchasing power from the company 
could 
visions of 


But, he added, no municipality 


receive such service under pro- 
the contract and “the rate 
would be denied after SPA 
had exhausted the amount of power it 


certainly 
could withdraw from the Texas Power 
& Light system.” 

\t any rate. he continued, the maxi- 
mum amount of federal to be 
handled through T.P.&L.’s system is 
25.000 kw.. “‘a relatively small amount” 
which the company and its associated 
companies probably could absorb 
“without full compensation for the 
service performed.” He asserted that 
companies in Okla- 
homa, Kansas, Missouri, Arkansas and 
Louisiana are confronted with possible 
federal hydro installations of more 
than 1.000.000 kw. “It is manifestly 
impossible for these companies to ab- 
and transmit without adequate 


power 


interconnected 


sorb 


Fs 


compensation any important portion of 
this large amount of hydro power.” 

The Southwestern Gas & Electric 
protest. describing that company as 
hopeful of being able to make “satis- 
factory contracts” for federal energy to 
be developed in the SPA area, charged 
that the Texas agreement was “unfair 
and burdensome to the ultimate con- 
sumers of electric energy in the area.” 


NLRB Decision Awaited 
on Allis-Chalmers Voting 


The contents of 247 challenged ballot 
envelopes has postponed a decision in 


the National Labor Relations Board 
bargaining election held July 17 at 


the Allis-Chalmers Manufacturing Co. 
West Allis Works. A previous election 
held during the lengthy strike brought 
no decisive vote. 

The final count in the last election 
gave Local 248, UAW-CIO, 3,640 votes. 
the Independent Workers of Allis- 
Chalmers. 1.913 votes, the UAW-AFL. 
1.581 votes. None. 81 The 247 
challenged increases the total 
number of votes cast to 7,462. 

Since NLRB requires the winning 
union in a bargaining election to re- 
ceive a majority of the votes cast, no 
decision can be given until hearings are 
held to decide the fate of the chal- 
lenged group. No plans for clearing 
up these ballots have been announced. 

Commenting on the election, Walter 
Geist. Allis-Chalmers president, said. 
“The vote affecting our 9,500 produc- 
tion workers was indecisive. For that 
now would be 


votes. 


votes 


reason. any statement 


untimely.” 





WORKERS GO TO THE POLLS—To determine which union will represent them, 


employees of the West Allis plant of the Allis-Chalmers Manufacturing Co vote 


at an election conducted by the National Labor Relations Board. Results of the 


election have not yet been announced because of challenged ballots 
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Philadelphia Electric Sees 


Improved Earnings Future 


Liversidge Scouts Fears About Industry’s Future—Foresees 
“Growing Demand in All Sales Categories” as Company Goes 
Ahead With Five-Year Expansion Plan to Cost $200,000,000 


Tue Philadelphia Electric Co. faces a 
period of improved earnings and rev- 
enue stability which promises well for 
the company’s future, Board Chairman 
Horace P. Liversidge told a group of 
McGraw-Hill editors recently. 

Liversidge’s comments ran contrary 
to fears which have been expressed 
about the future stability of the electric 
power industry. because it must add 
heavily to plant at a time when prices 
are inflated, and because much of the 
additional plant is required not to fur- 
nish new business but merely to replace 
old plant and to build capacity to nor- 
mal reserve levels. 

Philadelphia Electric. with a pro- 
jected five-year expansion program 
which is expected to cost $200.000.0090. 
is unworried, its chairman declared. be- 
cause “everything points to a growing 
demand in all sales categories.” 

Due to the nature vf Philadelphia’s 
industry, Liversidge said. the effects of 
any pronounced national business re- 
cession are delayed in Philadelphia for 
about six months. Thereafter. he added. 
the city’s recovery is about six months 
behind that of the nation as a whole. 


750,000 Kw Capacity Needed 


Liversidge disclosed that his company 
has just completed a recheck of its five- 


year construction program, which 
showed it to have been correct in its 
assumption that $200,000.000 would 


have to be expended to keep the system 
ahead of*the demands on it. The pro- 
gram was checked once against the out- 
look for about a dozen comparable 
power systems, he said, and then re- 
checked in the light of the programs of 
the large industrial and commercial 
customers on the Philadelphia system. 
These studies showed. Liversidge 
asserted, that the system will need 
about 750.000 kw. of new generating 
capacity, of which 450.000 kw. will be 
necessary to meet the anticipated 1952 
peak load. The remainder will protect 
the system’s reserve position. This 
winter, he added, the company expects 
to carry its peak “without embarrass- 
ment” with all equipment operating. 
The $200.000.000 expansion program. 
he added, would mean a net addition to 
plant of about $170.000.000. and raise 
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the net plant account in 1952 to $625.- 
000,000. Financing of the program will 
call for as much money in five years as 
has been invested in the system in the 
last four decades. The company antici- 
pates supplying about $115,000,000 of 
the total itself from reserves and sur- 
plus. The $85.000.000 in 
Liversidge said. should be 
favorably without difficulty. 
Liversidge was generally optimistic 
about sales in the immediate future. 
Peak loads today, he said. are about 
100.000 kw. above those of last year. 
and should continue to hold at this 
figure throughout 1947. Revenues and 
output will both end 1947 above 1946, 
he said. In 1948. the company entici- 
pates an increase of another 80,000 kw. 
in peak load. The trend. Liversidge 
indicated. is expected to continue up- 
ward throughout 1949. and at a some- 
what decreasing rate in 1950. 1951. and 
1952. The company has noticed a 
slackening in new industrial sales for 
several months. Liversidge added. 
Questioned about the shortage of 
trained. young manpower in the indus- 
try. Liversidge expressed a belief that 
the industry should seek to sell college 
graduates on electric utility careers. 
“But we should be completely honest 
with them.” he added. “We should 


new issues. 


obtained 


Busy Linemen Miss 
‘Flying Saucers’ 


In a newspaper advertisement 
written in conventional news 
style, President Frank McLaugh- 
lin, Puget Sound Power & Light 
Co, recently reported that no 
lineman of the company had 
seen one of the “flying saucers” 
that practically everyone in the 
Northwest has reported seeing. 
The utility head pointed out 
that despite their vantage points 
on top of Puget Sound poles, 
the linemen have been too busy 


to stop to look for “flying 
saucers.”” The ad then offered 
linemen’s jobs to those quali- 
fied. 
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make it plain that the primary reward 
will be in the satisfaction of serving a 
community, and in security of position 
—not in high pay. This has a danger. 
ous aspect in that it might lead to the 
accumulation of a staff which is un. 


imaginative and interested more in 
drawing a salary than doing a job. In 
the most important jobs, the industry 
will have to pay better salaries or run 
the risk of losing its best mer.” 


BPA on Emergency Basis; 
New Construction Halted 


Bonneville Power Administration be- 
gan operating on an emergency basis 
July 1 pending action by Congress on a 
1948 budget. More than half of the ad- 
ministration’s 2,000 employees were on 
enforced vacations and all construction 
work on new substations was at a 
standstill. 

While the Bonneville project legally 
had no funds on which to operate when 
the 1947 budget expired at midnight 
June 30, federal regulations permit 
government agencies to operate on a 
deficiency basis provided they do not 
exceed the limits of the proposed new 
budget. A force of 900 employees is 
all that could be employed if Congress 
should adopt the $2,500,000 proposed 
under the House bill. The House bill 
also would not authorize any further 
expenditures for construction of sub- 
stations or transmission lines. 

Dr. Paul J. Raver, Bonneville ad- 
ministrator, believes the House and 
Senate will agree on a compromise 
measure which would permit Bonneville 
and other government agencies to 
spend each month one-twelfth of the 
estimated 1948 budget. This proposal 
has been approved by the Senate but not 
by the House. If this measure is passed. 
Bonneville workers can be called back. 
This is merely a stop-gap measure pend- 
ing result of the House-Senate con- 
ference on the budget. Under the Senate 
bill $3,290.000 is provided for BPA as 
against the House’s $2,500,000. 


No St. Lawrence Vote 


House hearings on the St. Lawrence 
Seaway were suspended this week until 
the next session of Congress, killing 
the last hope of proponents of the 
project for a vote in either chamber 
this year. 

Meanwhile the Senate Foreign Rela- 
tions Committee approved, by a 94 
vote, an identical bill introduced by 
Sen. Arthur Vandenberg. But the com 
mittee decided to withhold its report 
on the project until the next session 
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Greater Dollar Sales, Higher 
Employment Indicated by Poll 


Survey Made for Congressional Committee Reveals Leaders 


of Business and Labor Believe Business Will Be Better in 
Second Half of 1947 Than in 1946 but Expect Same Profits 


EMPLOYMENT and dollar volume of 
sales will be higher for the rest of the 
year in the utility and transportation 
industries than they were in the same 
period of 1946. That’s the view of in- 
dustry leaders who were polled by the 
Congressional Joint Committee on the 
Economic Report. A questionnaire dis- 
tributed for the committee by Dun & 
Bradstreet was designed to elicit the 
opinions of business, labor, and other 
leaders on economic prospects and leg- 
islative policy. 

About three-fourths of the 38 trans- 
portation, communication, and _ utility 
leaders who returned the Congressional 
questionnaire look for a higher dollar 
level of activity in the second half of 
1947 than in 1946. Only among mining 
men and consumer durable goods pro- 
ducers was a similar optimism ex- 
pressed. But there’s considerable divi- 
sion as to what will happen to profits. 
Preponderant view is that, for this indus- 
try as a whole, they will be much the 
same as last year, though a substantial 
number expect profits in their own firms 
to be higher. 


Expect More Pay Raises 


Overwhelmingly, the expectation is 
that capacity of these industries will 
be higher than it was a year ago. But, 
where most industries expect te pay 
lower costs for the construction they 
need, the leaders in this group are re- 
signed to paying more than they did last 
year. They expect wage rates to con- 
tinue rising for the rest of 1947, to end 
the year perhaps 10 percent higher than 
in May. Also, they have less hope than 
most businessmen of seeing a significant 
change in output per man-hour. 

Like most industry groups, these pub- 
lic utility people consider high construc- 
tion costs as the most serious obstacle 
to continued high level of employment, 
with consumer resistance to high prices 
ranking close behind it. Anticipated 
wage increases and high raw material 
prices are other factors that worry them. 

These industry leaders agree with 
other businessmen polled in favoring 
higher rent ceilings, opposing federal 
*ncouragement of housing and federal 
support of farm prices. They want 
lower personal and corporate income 
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taxes, federal budget cuts, and reduc- 
tion of the national debt. They are 
strongly opposed to any further exten- 
sion of social security, more strongly 
than most business groups. 

The men from the electric utility in- 
dustries who were polled by the Con- 
gressional committee were: 

S. R. Bertron, president, Houston 
Lighting & Power Co.; George H. Blake. 
president, Public Service Electric & 
Gas Co., Newark; W. N. Clark, presi- 
dent, Southern Colorado Power Co.; 
R. D. Cutler, vice-president, Hartford 
Electric Light Co.; R. A. Gallagher, 
president, Public Service Co. of Indi- 
ana; E. I. Lindseth, president, Cleveland 
Electric Illuminating Co.; J. W. Mce- 
Afee, president. Union Electric Co. of 
Missouri; A. B. McCoard, vice-presi- 
dent, New Orleans Public Service, Inc. 

H. L. Mitchell, president, West Penn 
Power Co.; W. C. Mullendore, presi- 


dent. Southern California Edison Co.; 
J. W. Parker, president, Detroit Edison 
Co.; Glen V. Rork, president, Northern 


States Power Co.; William Schmidt, 
Sr.. president, Consolidated Gas, Elec- 
tric Light & Power Co. of Baltimore; 
Paul A. Schoellkopf, president, Buffalo 
Niagara Electric Co.; R. H. Tapscott, 
president, Consolidated Edison Co. of 
New York; Allen Van Wyck, president, 
Illinois Power Co. 


New May High Set for Peak 
Loads; Energy Needs Up 


The aggregate of major electric util- 
ity system peak loads for May, 1947, 
totaled 41,372,000 kw, according to 
figures released by the Federal Power 
Commission. These were the highest 
May loads experienced to date. The 
May peak loads, totaling 15.4 percent 
higher than May of last year, were only 
slightly below the previous month’s 
total. The war-time maximum of 38,- 
252,630 kw was reached in January, 
1945, and the record high of 43,173,808 
in December, 1946. 

Corresponding energy requirements 
for May amounted to 20,388,511,000 
kwhr, a gain of 16.9 percent over May 
of last year and somewhat above the 20,- 
161,240,000 kwhr in the preceding 
month. 





MODEL STUDY—Three engineering executives of Toledo Edison Co. study a 
model of the 90,000-kw. turbo-generator which will be installed in the company’s 


Acme plant. 


Cost of the plant addition will be $10,500,000. 


An additional 


$19,000,000 will be spent in the next three years for transmission and distribution 
lines, substations. and service centers 

















Corn-Drying Equipment 
Needed to Save °47 Crop 


Agriculture Department Rallies 
Agents, Educators, 
Educate 


County and 


Utilities to Farmers 


In order to save the 1947 corn crop. 
utilities, county agents. and educators 
must get information on forced air 
drying into the hands of the farmer 
immediately. N. E. Dodd, Undersecre- 
tary of Agriculture. told 200 delegates 
at a conference on conditioning the 
1947 corn crop. 

In a meeting sponsored by the U. S. 
Department of Agriculture. state agri- 
culture experimental stations, and other 
agencies in Chicago this week. Dodd 
said: 

“The situation promises to be critical 
and calls for an all-out effort by all 
Unless the farmers. profes- 
sional workers. and equipment manu- 


agencies, 


facturers exert full energy. it will mean 


increased suffering abroad and _ in- 
creased shortage of livestock products 
at home.” 

Dawson Womeldorff. Public Service 
Co of Northern Illinois. heads the com- 
mittee which met July 21 and shortly 
instructions on practical 


will issue 


steps. 
175 Kwhr per 1,000 Bushels 


more than 275 
insufficiently 
Its mois- 


that 
will be 


It is estimated 
million bushels 
field dried for safe cribbing. 
ture content may range from 20 to over 
50 percent. Most speakers agreed that 
to be stored safely. this must be reduced 
to 12 or 13 percent. Several stated 
that about 5 cu ft of air per minute 
(50 F. 65 percent humidity) per cubic 
foot of corn, forced through the grain 
during intermittent favorable periods 
for about 60 to 100 days. is necessary 
to dry corn properly. Energy con- 
sumption was reported to average about 
175 kwhr per 1,000 bushels. 

The famine in drying 
brought cooperation fiom all groups. 
Manufacturers said they would “gladly 
equipment if more 


equipment 


fabricate 
material were available.” County agents 
and utility 
impress farmers with the importance of 
ordering equipment immediately and 
lining up crib construction materials. 
One manufacturer declared that about 
farmer in 1.000 who will 
need and should have equipment will 
Consequently. 


more 


representatives agreed to 


one every 
be able to purchase it. 
much improvising will be necessary. 
Experience and test data from the 
experimental — stations that 
home-made equipment. hay-drying ap- 
and special corn-drying units 


showed 


paratus 
have performed satisfactorily. 
The meeting was opened by 


A es 
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Turner. of the U.S.D.A.’s Bureau of 
Plant Industry. Others participating 
were G. A. Reitz. General Electric Co; 


C. E. Frudden, Allis-Chalmers Manu- 
facturing Co; E. A. Ellison, Wallace 


Ashby. Leo H. Holman. W. V. Hukill. 
and C. K. Shedd. all of U.S.D.A.; R. C. 
Wagner. Clinton Industries: D. G. 
Carter. University of Lllinois: H. J. 
Barre. Purdue University: R. C. Miller. 
Ohio State University; and F. D. Yung. 
University of Nebraska. 


T. E. Roach Elected Head 


of Northwest Association 


Thomas E. Roach, executive 
president and general manager, Idaho 
Power Co, has been elected president 
of the Northwest Electric Light and 
Power Association. W. L. Thrailkill, 
Washington Water Power Co, has been 
given another term as vice-president. 

State vice-presidents include: Idaho, 


vice- 


C. J. Strike. Idaho Power Co; Montana, 
J. E. Corette. Jr.. Montana Power Co; 
Oregon, E. F. Pearson, Pacific Power 
& Light Co: Utah, R. H. Ashworth, 


Utah Power & Light Co; Washington. 
H. C. Webb, Puget Sound Power & 
Light Co; and British Columbia, T. M. 
Moran, British Columbia Electric Rail- 
way Co. 

J. H. Rogers, Idaho Power Co, is 
treasurer, and Berkeley Snow continues 
as executive secretary with offices in 
Portland. 


Utility Property Valued 


A jury in Franklin County Superior 
Court at Pasco, Wash., has set a 
valuation of $1,200,000 on properties of 
the Pacific Power & Light Co. in the 
county. The condemnation case was 
brought by the Franklin County P.U.D., 
which seeks to take over the private 
company's property. 





MEETINGS 


Previously Listed 


American Institute of Electrical Engineers—Pacific 
General Meetina, San Diego Hotel, San Diego 
Calif., August 26-29. 


American Society of Mechanical Engineers—Fa| 
Meeting, Hotel Utah, Salt Lake City, Ser 
tember |-4. 


Illuminating Engineering Society—Technical Con 
f Roosevelt Hotel New Orleans. Sep 
tember 15-19. 


terence 


Indiana Electric Association—Annual Convention 
French Lick Springs Hotel, French Lick, Ind. 
Septemk 17-19. 

National Farm Electrification Conference—Clay 


pool Hotel, Indianapolis ctober 7-8, 
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SEC RULINGS 





ToLtevo Epison Co.’s refinancing plan, 
filed jointly with its parent company, Cities 
Service Co., has been approved. The pro- 
gram calls for the issuance and sale by 
Toledo of $32,000,000 of first-mortgage 
bonds, series due in 1977; 160,000 shares of 
$100 par value culminative preferred stock 
and $4,500,000 of bank-loan notes bearing 
interest of 2 percent a year. Bonds and 
preferred stock are to be offered at com- 
petitive bidding and the notes, maturing in 
equal semi-annual installments over a ten- 
year period, are to be sold to the Chase 
National Bank, New York. Cities Service 
will make a capital contribution of $5,000,- 
000 to Toledo, which will amend its articles 
of incorporation and increase the author- 
ized number of shares of $5 par value com- 
mon stock from 1,500,000 to 5,000,000 shares 
of like par value. The presently outstand- 
ing 1.387.500 of common will be exchanged 
into 2,775,000 shares of the new common, 
Proceeds will be used to redeem and retire 
Toledo’s outstanding $30.000,090 of first 
mortgage bonds, 3} percent series due in 
1968 at 104.25 percent; $3,000,000 of first 
mortgage bonds, 3} percent due in 1970 at 
104.75 percent; $4,713,000 of 33 percent 
sinking fund debentures due in 1960 at 103 
percent and $16,123,100 par value of pre- 
ferred shares of various series at their re- 
spective redemption prices. (Release No. 


7465). 
Kentucky Urtinities Co.'s recapitaliza- 
tion program proposes to reduce annual 


charges for interest and dividends has been 
approved. The program includes: (1) Issu- 
ance and sale of $24,000,000 of first mort- 
gage bonds at competitive bidding; (2) 
Issuance of 130,000 shares of $100 par cum- 
ulative preferred stock and offering them 
to holders of its 6 percent preferred and its 
junior preferred for exchange. Unchanged 
shares will be sold at competitive bidding; 
(3) Issuance and sale of 1,530 000 shares of 
$10 par common stock to Middle West 
which holds all the outstanding no-par 
common stock of Kentucky. Kentucky also 
will increase its investment in a subsidiary, 
Old Dominion Power Co., to enable that 
company to redeem and retire $2,450,400 
principal amount of its first mortgage bonds. 


(Release No. 7489). 


Pustic Service Co. or New Mexico has 
been authorized to sell at competitive bid- 
ding $6,800,000 first mortgage bonds, due 
1977, and 20,000 shares of cumulative pre- 
ferred stock, par $100. The commission also 
approved company’s proposal to amend its 
charter to provide for an increase in author- 
ized capital stock from $5,250,000 to $10, 
000.000 through the creation of 47,500 
shares of $100 par cumulative preferred. 
(Release No. 7522). 


Utility Buys Lines 


The Florida Power & Light Co. has 
purchased eight miles of lines in the 
rural area west of Fort Pierce from 
the municipal system of the cit) The 
private utility is connecting the newly 
purchased lines with its system and will 
speed rural electrification in that area 
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Data Show Success In 
Alabama Gasification 


Two results of the underground coal 


gasification experiment undertaken 
early this year by the Alabama Power 
Co. and the U. S. Bureau of Mines are 
particularly encouraging, according to 
Milton H. Fies, manager of coal opera- 
tions for Alabama Power and “father” 
of the experiment. 

Fies said, that 
combustion was good, that coal burned 
clean, leaving little coke and depositing 
should be—at the 


Also. encouraging 


Inspection showed. 


ashes where they 

bottom of the shaft. 
was the fact that it was possible to get 
tree com- 
to the limit of the blower. 
Fies said one of the principal troubles 


‘omparatively passage of 


Dustion air 


the experiment developed lay in the fact 


that slate “roofs” over the burning coal 


became plastic and flowed over the fire. 


endangering both air flow and flame 


control 


“It can not be asserted definitely that 


the manner in which roofs may fall. 


the extent of the fall, the fusibility of 
the roof itself, and other factors would 
hot alter control of the flames or even 
make the operation impossible,” Fies 
declared. “The roof action is a problem. 
and it not going to be solved in a 
day,” 

Whatever the problems and successes. 
the test demonstrated that gasification 
's feasible for commercial power pro- 


luetion 


nd possibly synthetic liquid 
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fuel manufacture. This was the con- 
clusion of scientists and power and 
mining industry representatives who 


were given results of the experiments 
recently. 

Despite adverse roof conditions—a 
relatively thin the experiment 
yielded “make” gas of 50 to 221 Btu’s 
calorific value. A 
plus increased air blast, would make it 


re of 


heavier roof cover. 


simple to produce 150-Btu gas, ex- 
perimenters said. Power experts de- 


clared that 150-Btu. gas would operate 
a nearby power plant of considerable 
size. Oil technologists asserted that 
further experiment might develop an 
entirely new concept in synthetic liquid 
fuel production. 

Many that the 
should be a thorough economic study of 


agreed next step 
a commercial-sized operation contain- 
ing enough coal to sustain gas produc- 
for 20 to 30 
further 


tion vears. Decision on 


development of underground 


gasification would hinge on its results. 


Co-op Won't Sell to Utility 


Members of the Pend Oreille Electric 
Cooperative, Inc.. with headquarters at 
Newport, Wash.. voted recently to re- 
ject a proposal to sell their properties 
to the Washington Water Co. 
The vote was 172 against. to 70 for the 


Power 
proposal. The utility company had of- 
fered consumers served by the co-op a 


reduction in rates, it is reported. 
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Output Increases Sharply 


Indications of the tremendous de- 
mand for electricity during the coming 
winter were this week as Edison 
Electric Institute that the 


amount of electrical energy distributed 


seen 


rey ealed 


by the light and power companies dur- 
ing the week ended July 19. totalled 
1.732.434.000 kwhr. the highest since 
March. 
percent over the corresponding week 
of 1946. The total for the week ended 
July 12. 1947, was 4.530.533.000 kwhr 
and for that ended July 20, 1946, the 
total was 4.293.280. The Rocky Moun- 
tain states showed the greatest increase 


This was an increase of 10.2 


over last year. 17.2 percent. 


Weekly Outpui, Millions Kw.-Hr. 


1947 1946 1945 
July 19 4,732 July 20 4,293 July 21 4,385 
July 12 4,531 July 13) 4,156 July 14 4,295 
July > 4,190* July 6 3.741 July 7 3,978 
June 28 4,675 June 29 4,133 June 30 4,353 
June 21 4.676 June 22 4,129 June 23 4,358 
June 14 4,702 June 15 4.030 June 16 4,348 
lune 2 4,635 June 8 3,920 June 9 4,327 
May 31 4,429 June 1 3,741 Tune 2 4,204 
May 24 4,663 May 25 3,942 May 26 4,330 
May 17 4.616 Mav 18 3,939 May 19 4,377 
May 10 4,653 May ll 3,911 May 12 4,302 
Vay b.o40 May 1 4.012 May 1,397 


Percent Change from Previous Year 


Juiy 19 July 12 July 5 
New England 3.3 0.1 +- 9.7 
Mid-Atlantic ... 7.6 + 4.9 + 7.8 
Central Industrial + 11.5 +-10.3 +-12.4 
West Cen ral eee + 9.7 +- 7.9 +-11.3 
Southern States ..... + 8.5 + 7.5 +12.0 
Rocky Mountain ..... 17.2 +-19.5 +-18.0 
Pacific Coast ..i225 14.7 +-14.6 +-15.3 
Total United States 10.2 9.0 *+-12.0 

* Revised 
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How Does Taft-Hartley Act 
Affect Construction Work? 


NLRB Must Take Jurisdiction 
over Industry and Rule on Which 
Construction Is Governed by Law 


One of the many new problems both. 
ering members of the National Labor 
Relations Board is application of the 
Taft-Hartley labor law to the construc- 
tion industry. 

This will be one of the first pieces of 
business taken up when the two addi- 
tional members of the Board are con- 
firmed and take their places alongside 
the three “old” members. 

Most of this industry, which includes 
part of the electrical industry, is not 
engaged in interstate commerce and, 
thus, is exempt from the new federal 
law. For that reason NLRB has up to 
now declined to exercise its jurisdiction 
over the construction industry. It is 
doubtful whether NLRB can continue to 
take this position. 

Because of the emphasis the new law 
places on banning three practices pre- 
valent in construction—the closed shop, 
boycotts, and jurisdictional strikes— 
NLRB knows it can no longer ignore 
this industry. 

It will have to take jurisdiction. and 
in doing so will stir up considerable op- 
position from the AFL building trades 
unions, which already have declared 
they will fight the issue in the courts. 

Once NLRB has made its processes 
available to this industry. the next fight 
will be on deciding precisely what con- 
struction is intrastate (exempt) 
what is interstate (covered). 


and 


IBEW Boycott Illegal? 


While this issue. too, may require a 
court decision, off-the-cuff opinion is 
that the boycott of materials which cross 
state lines comes under the definition of 
interstate commerce. In that event, re- 
fusal of the International Brotherhood 
of Electrical Workers in New York, for 
instance, to install an electric fixture 
made by CIO workers in Ohio could be 
attacked by the anti-boycott provisions 
of the Taft-Hartley law. 

Actual construction activity presents 
a different problem. Robert A. 
Taft, co-author of the law. has admitted 
that most of it is intrastate. What is 
interstate? Construction of highways. 
railroads and factories clearly appear 
to be interstate. Home building proba- 
bly would not be. 

As a precautionary measure. the AFL 
Building Trades Executive Council has 
decided not to make any more jurisdic- 
tional decisions involving its affiliated 
unions until the question has _ been 
clarified. It was to consider the matter 
again September 3 in Chicago. 


Sen. 
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THERE’S POWER IN OKLAHOMA—New York businessmen study a map of 






Oklahoma showing the location of power plants and facilities in the state as they 


tour an Oklahoma exhibit train in New York City. 


The train is touring the 


larger cities of the country to show the state’s industrial advantages 





Major Appliance Prices 
Not Likely to Drop Soon 


“Dealers and the public should not 
expect lower major electric appliance 
prices in the near future,” Leonard C. 
Truesdell, vice-president of Hotpoint. 
Inc, told the National Retail Furniture 
Association in Chicago last week. The 
two reasons why he believes appliance 
prices will be sustained at present 
levels for some time are. first, labor 
costs show no indication of declining. 
second, the costs of materials are main- 
taining their present levels and may 
rise somewhat. 

“Major appliances are approximately 
10 percent above those quoted in 1941.” 
he continued. He also cautioned deal- 
serious consideration to 
reducing large inventories of unknown 
brands of appliances produced in 


ers to give 


war 
periods. He advised sale of this type 
of merchandise before increasing sup- 


plies of standard brand products force 
retailers to accept big losses. 


Loans Approved by REA 


The Rural Electrification Administra- 
tion in May approved loans of $33,673,- 
600 to 99 cooperatives and two public 
power bodies in 38 states and to four 
cooperatives in Alaska. Most of the 
loans were for the construction of 15,- 


July 


179 miles of distribution lines to serve 
43,547 customers. A number of co 
operatives received loans to improve 
generation facilities, and four to build 
new plants. Three of these were in 
Alaska, Homer Cooperative Association, 
Homer, for three 100-kw. diesel units; 
Golden Valley Electric Association. 
Fairbanks, three 125-kw. diesels; Gla- 
cier Highway Electric Association, Ju 
neau, 300-kw. diesel. Tri-County Elec: 
tric Cooperative, Portland, Mich., re 
ceived a loan to install a 1,000-kw. gen- 
erating unit. 


Behling Gets Committee 
Approval For FPC Post 


Interstate and Foreign 
Commerce Committee approved the 
nomination of Burton N. Behling as 2 
member of the Federal Power Com 
mission on Wednesday. The committee 
action was considered tantamount to 
confirmation, though the Senate had not 
acted upon the appointment at the time 
this was written. 

Behling was appointed to fill the term 
of former Commissioner Richard Sachse 
and to continue in office for a new term 
starting June 22. 

The nomination, first assigned to the 
Public Works Committee, was delayed 
during an inter-committee squabble ove! 
jurisdiction. 


The Senate 
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MANUFACTURERS & MARKETS 





SUSPENSE—Various emotions from interest to terror mark the faces of 
spectators at a display of artificial lightning on ‘“‘open house” day at 


Pennsylvania Transformer Co.’s new plant at Canonsburg, Pa. 


Production 


was maintained during the open house to let the 3,000 visitors see the 


plant in operation 





Electrical Products Firms Can Look 
Forward to Near-Record Profits in 1947 


Prospects of near-record profits are 
seen for electrical products companies 
this year in a survey of the electrical 
manufacturing industry just completed 
by Standard & Poor’s Corp. 

Production of some appliance lines, 
such as radios. freezers, and electric 
irons has climbed to a 
some price have already been 
made, and others are probable as com- 
petition mounts. But expanded output 
in all lines should help to maintain 
strong profit margins. 

Continuing shortages of steel sheets 
and plastics are likely to keep makers 
of the heavier appliances from realizing 
scheduled maximum output. the survey 
stated, 


point where 


cuts 


However. production of many 
of the lighter lines where capacity has 
heen expanded over pre-war years will 
‘qual or exceed estimated demand 
before the end of the year. There is 


non that early next year. the in- 
du 


stry will be in a position of greatly 
*xpanded capacity and declining sales 
‘Particularly in the radio and lighter 
appliance lines. 


Thus. after a period 


of good business, competition is ex- 
pected to force prices down, and profits 
may be thin even for companies in the 
best situations. 

Large production of appliances has 
resulted in a near record demand for 
small motors. now being made at 
record rates. Demand is expected to 
remain large for some time to come. 
Those companies that entered the small 


motor field in 1946 because they 
couldn’t get adequate supplies from 


regular sources are expected to leave 
the field to established manufacturers 
when the present tight situation eases. 

Higher selling prices and improved 
supplies of materials have lifted first 
quarter 1947 sales of electrical controls 
close to 30 percent above last year, the 
Standard & Poor's survey showed. 
Profits margins for this group, which 
widened late in 1946. have continued 
to improve. 

The need of public utiilties for sub- 
stantial amounts of distributing and 
generating equipment is the basis given 
by the survey for predicting capacity 
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production of heavy electrical equip- 
ment for some time. Order backlogs 
of industrial machinery manufacturers 
are huge, and electric motors promise 
to be in exceptional demand for con- 
siderable time. Because of the pros- 
pective record activity in the heavier 
fields. the expectation is that makers of 
smaller control equipment, such as 
switches and other devices, will benefit. 


Manufacturers Announce 
Plant Expansion Plans 


Several electrical manufacturing com- 
panies are making additions to their 
plant facilities. 


Completion of negotiations for addi- 
tional manufacturing space at the IlIli- 
nois ordnance plant in Carbondale by 
the War Assets Administration and the 
Sangamo Electric Co. of Springfield has 
been announced. President Donald 
Funk said the WAA has agreed to lease 
five additional buildings at the plant 
with the provision that the Sangamo 
company dismantle and reerect them in 
conjunction with the buildings now oc- 
cupied. This arrangement will allow 
more than 100.000 sq. ft. of uninter- 
rupted manufacturing space, doubling 
the present space. The lease, extending 
through June 30. 1951, also provides 
for the additional ground which the 
buildings will occupy. The Sangamo 
company moved its capacitor manufac- 
turing division to Carbondale last De- 
cember and now employs 370 persons 
there. 


The newly completed one-story fac- 
tory building on Thirty-Seventh Ave., 
between Twenty-First and Twenty- 
Second Sts., Long Island City, Queens. 
N. Y., containing about 16.000 sq. ft. of 
space, has been leased for a term of 
vears by the General Electric Co. 


Contract has been let for a new sec- 
tion 140 ft.x80 ft.. which will add 11,- 
200 sq. ft. to the new $750,000 plant of 
Electromaster. Inc., at Mount Clemens. 
The addition to be completed Septem- 
ber 15, will be added to the north end 
of the plant. “This is the first step in 
an over-all expansion program neces- 
sitated by increased demand for Elec- 
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tromaster electric ranges and hot water 
heaters,” R. B. Marshall, president, re- 
vealed. “Although we have occupied our 
new plant less than a year, further in- 
creases in manufacturing facilities are 
already being planned.” 


In step with increased industrial and 
automotive activities in the Carolinas 
and eastern Tennessee, an entirely new 
service branch has been established at 
Charlotte, N. C., for the convenience of 
users of Black & Decker and Van Dorn 
portable electric tools. The new branch 
is within easy reach of all important 
industrial centers in the Carolinas and 
eastern Tennessee and will greatly fa- 
cilitate the servicing of Black & Decker 
and Van Dorn tools in these areas. The 
new branch, located at 117 East Ninth 
St., Charlotte 6, N. C.. opened for busi- 
ness on July 1. 


Minneapolis-Honeywell Regulator 
Co.’s Chicago regional office and its in- 
dustrial division, the Brown Instrument 
Co., has moved to a new location which 
will provide three times as much space 
as former quarters. The new office, at 
351 East Ohio St., occupies the entire 
top floor of the building and provides 
30,000 sq. ft. of floor space. 


Awards Scientists Leave 
of Absence for Study 


Three industrial scientists have been 
awarded leaves of absence at full salary 
for an academic year of study at univer- 
sities of their the Monsanto 
Chemical Co. has announced. The an- 
which em- 
brace the school year 1947-48, was the 


choice, 
nouncement of the awards. 


second step in an annual Monsanto pro- 
gram which will enable a group of 
scientists to renew their studies and to 
establish close cooperation between in- 
dustry and university laboratories. The 
program was inaugurated last year. 
This Milton 
Kosmin, central, research department, 
Dayton, Ohio; Costas H.  Basdekis. 
plastics division, Springfield. Mass., and 
Paul J. Stuber, chlorine department. 


Monsanto, Ll. 


years group includes 


Moves Chicago Offices 


\nnouncement has been made by the 
C. J. Tagliabue Mfg. Co.. Brooklyn, 
N. Y.. of the removal of its Chicago dis- 
trict sales offices from 608 South Dear- 
bern St. to 1120 Merchandise 
Mart. The new larger offices will be 
the the company s 
Chicago district representatives. 


» 
Room 


headquarters for 





Manufacturers Make 
Sales Assignments 


Electrical manufacturing companies 
have recently made the following ap- 
pointments to their sales staffs: 


ELectric MaAcHiInery Mrc. Co., Minne- 
apolis, has appointed R. H. Kutscher man- 
ager for the Pittsburgh sales territory. He 
succeeds H. L. Renking, who becomes dis- 
trict manager of the southwestern territory 
with headquarters at Dallas, Tex. Mr. Kut- 
scher has been at the general office of the 
company in Minneapolis since 1936. 


Gipson Exvecrric Co., Pittsburgh, has 
named W. M. Hicks, 41 Park Row, New 
York, sales representative to cover the New 
York metropolitan area, including northern 
New Jersey. J. H. Scott, 823 Commerce 


Building, Rochester 4, N. Y., has also 
been added to the Gibson sales staff. His 


territory will cover Watertown and Bing- 
hamton, N. Y., as well as all of New York 


State west of these cities. 


BURLINGTON INSTRUMENT Co., Burlington, 
lowa, has appointed Ernest G. Hendrickson, 
227 East Sprague Av., Spokane 8, Wash.., 
as representative in the states of Montana 
and Idaho and that part of Washington 


east of and including the counties of 
Okanogan. Douglas, Grant and Benton. 
Other recently named representatives in- 


clude: Forrest C. Valentine, 912 Fort 
Wayne Bank Bldg.. Fort Wayne 2, Ind., 
states of Indiana and Kentucky, Ohio 


south and west of and including the coun- 
ties of Darke. Shelby, Champaign, Madi- 
son, Franklin, Pickaway, Ross, Pike and 


Scioto: Wihte Sales Co., 10 High St.. 
Boston, Mass.. states of Connecticut and 
Rhode Island. 

GENERAL Exvectric Co. has appointed 


Ets-Hokin & Galvan, marine electricians, 
San Francisco, as sole agents for its radar 
equipment for California. Ets-Hokin & Gal- 
van will have also the responsibility of in- 
stalling the G. E. electronic navigator. 


SyLVANIA Exveetric Propucts Inc. has 
appointed J. C. Hicks, formerly of Syl- 
vanias California division, manager of the 
company's southwestern division in Kansas 
City, effective with the retirement of Asher 
be Jones. Mr. Hicks joined the Chicago 
cfiee of Sylvania in 1936. 


APEX Evecrricat MANUFACTURING Co., 
Cleveland. has appointed the Charles B. 
Scott Co. Scranton, Pa.. as its distributor 
for northeastern Pennsylvania. 


Link Marertar Co. has appointed C. W. 
Ashby as field engineer for the South At- 
lantic division, Tampa. Fla.. office. 


THe Wiremoip Co, Hartford, Conn., has 
appointed Robert T. Bennett New England 


district sales manager with offices at 10 
High St. Boston 10, Mass. He will cover 
Vaine. New Hampshire. Vermont, Mas- 
sachusetts and Rhode Island. 


Linge Materia Co, Milwaukee, has an- 
nounced the formation of two new sales 
divisions to replace its present Midwest 


division. J. E. Johnson, formerly district 
manager at Minneapolis, has been ap- 
peinted manager of the new North Central 
division which embodies the states o 
Minnesota. North and South 


Wisconsin. 
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Dakota, parts of Nebraska and Iowa and 
the upper peninsula of Michigan. Head. 
quarters for this territory will be at Mip. 
neapolis. R. C. Boyles, formerly of the 
company’s district office at Tampa, Fla. 
has been appointed manager of the ney 
central division. This region includes the 
states of Kansas, Missouri, [Illinois and por. 
tions of Nebraska and lowa, with headquar. 
ters located at Line Material’s Kansas City. 
Mo., plant. 


Tue Mitter Co, Meriden, Conn., has ap. 
pointed C. H. Phillips as field sales repre. 
sentative of its illuminating division, to 
cover the Tennessee, North Carolina and 
South Carolina territories. He will reside 
in Greensboro, N. C. 


SEYLER MANUFACTURING Co, Pittsburgh. 
Pa., has appointed the Electrical Distribu- 
tors Co, Liberty Trust Building, Philadel. 
phia, Pa., exclusive representatives for the 
sale of their pole line hardware and con- 
struction specialties in southern New Jer. 
sey, eastern Pennsylvania, Maryland, Dela- 
ware, District of Columbia and Virginia. 


Manufacturers Issue 
Earnings Reports 


Among the electrical manufacturing 
companies that have issued recently 
statements of earnings are the follow: 


ing: 


Tuomas A. Eptson,  Inc.—Including 
wholly owned subsidaries, for the quarte! 
ended March 31. consolidated sales o 
$6,609,928 compared with $4,381,971 for the 
corresponding period of 1946. Consolidated 
net income for the first quarter after all 
charges including provision for taxes on 
income was $358,478, equivalent, after 
allowance for dividends on the preferred 
stock, to 83 cents per share on the class A 


{ 


and class B common stock outstanding 
Consolidated profit before provision for 
taxes on income was $638.545. For. the 


first quarter, 1946, consolidated net income. 
$86,903 after estimated applicable income 
taxes and carryback refund. For that 194 
period there was a consolidated operating 
loss of $76,710. 

ELectric StorAGeE Battery — Consoli 
dated orders received during the Mare! 


quarter totaled $27,081,000, against Sli. 
015.000 last year. 
Nowa ELectrie For 1946, net income 


2.77 a common share. 
compared with $330.499, or 67 cents a shart 
in 1945: sales. $32.373.093. against $13.386.- 
670. 


$1,684,707, equal to $2.77 


NASH-KELVINATOR—Net profit for S$) 
months ended March was $8,422,548 aite! 
all charges, equal to $1.94 a share o 
1,341,110 shares outstanding. For the cr 
responding period a year before. the com 
pany showed a net loss of $1,791,633. For 
the quarter ended on March 31 last ne! 
profit after taves was $4,322,508 equal t' 
99 cents a share, which compared wit! 
$4,100,040 for the preceding quarter ane 
with ‘a loss of $1,152,775 for the Mare! 
quarter of 1946. 


Wes? ELECTRICAL INSTRUMENT -In 
cluding subsidiary, for 1946, net prot 
$1,140.582 or $7.10 a share, compared with 
$184,669 or $3.02 a share for 1919. 
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G. H. Hagar Receives New 
Engineering Assignment 
= 


George H. Hagar has been appointed 
engineer of electric operation of Pacific 
Gas & Electric Co, San Francisco. He 
succeeds Dunlap D. Smalley who took 
ofice July 1 as vice-president in charge 
of PG&E operations. 

Mr. Hagar, who has been associated 
with Pacific Gas and its predecessor 
companies for 35 years, is an electrical 
engineering graduate of the University 
of California. He was assistant to the 
general superintendent of the Great 
Western Power Co for ten years prior 





G. H. Hacar 


lo its merger with PG&E in 1930, when 
te became assistant engineer of opera- 
tlon, 

Homer G. Keesling, electric superin- 
tendent of the company’s East Bay divi- 
sion, has been appointed central area 
superintendent, replacing Mr. Hagar. 
Melville N. Clark, electric service super- 
intendent of the East Bay division, took 
Mr. Keesling’s position. 


>Harotp V. RatuHpun has been ap- 
pointed transmission and distribution 
‘ngineer for the Western Light & Tele- 
phone Co., Kansas City, Kan. Mr. Rath- 
bun has had extensive experience in 
the electrical field through association 
with such organizations as Century 
Electric Co., St. Louis; General Elec- 
Ine Co,, Schenectady, N. Y.; and Kan- 
‘as City (Mo.) Power & Light Co. He 
“So traveled extensively throughout the 
Middle West as a representative of the 
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Copper Wire Engineering Association. 


Following discharge from military serv- 
ice in 1946, he returned to the Copper- 
weld Steel Co., Glassport, Pa., whom 
he represented in the Middle West be- 
fore entering military service in 1942. 


L. W. Charters Joins Shull 
Electric Products Corp. 


Lee W. Charters recently resigned his 
position with the national office of the 
Housing Expeditor in Washington. 
D. C., to become affiliated in an execu- 
tive capacity with the Shull Electric 
Products Corp., Arlington, Va. Mr. 
Charters is well known in the electrical 
distribution and control industry, having 
served with the staff of the War Pro- 
duction Board, Electrical Equipment 
Branch, during the war period. Mr. 
Charters was loaned to the government 
in 1942 by the Westinghouse Electric 
Corp. to assist in the formation and exe- 
cution of plans and policies for imple- 
mentation of the war effort as related to 
required production of electrical distri- 
bution and control apparatus. 

The Shull Electric Products Corp. is 
the successor of an old and well known 
Washington concern known as The Shull 
Co.. which served the electrical industry 
in that area for approximately 40 years. 

In his new association, Mr. Charters 
will devote his activities to the produc- 
tion phases of the company. 


P Dr. WittiAm M. Murray. Jr. who 
has been associated with the Southern 
Research Institute. of Birmingham. 
since 1945. has named assistant 
director. Dr. Murray has been serving 
as head of the institute’s engineering 
division and in that capacity will be 
succeeded by Dr. C. R. FReBERG, a na- 
tive of Minnesota and a graduate of 
the University of Minnesota and Pur- 
due. 


been 


> R. W. Baker, with the Chewelah, 
Wash., municipal light and power office 
for the past two years, has been ap- 
pointed manager of the Nespelem Val- 
ley Electric Cooperative of Nespelem, 
Wash., succeeding Bernard Martin, re- 
signed. 
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H. A. Frey 


Locke Assigns H. A. Frey 
New Engineering Duties 


Howard A. Frey has been appointed 
chief development engineer of the 
Locke Insulator Corp., Baltimore. 

A graduate of Johns Hopkins Uni- 
versity, Mr. Frey has been associated 
with Locke since 1926. He is a member 
of the American Institute of Electrical 
Engineers, having served as chairman 
of the Maryland section in 1939-1940. 
He has served as a member of the 
\merican Standards Association sec- 
tional committee on power line insula- 
tors, the A.I.E.E. lightning and insulator 
subcommittee, the A.I.E.E.-N.E.M.A.- 
E.E.I. joint committee on coordination 
of insulation, the N.E.M.A.-E.E.L. sub- 
committee on correlation of laboratory 
data and the A.I.E.E. subcommittee on 
measurement of test voltages in dielec- 
tric tests. 


> H. H. Ganser, regional vice-president 
of the Philadelphia Electric Co. at Nor- 
ristown, Pa., has retired, after complet- 
ing 48 years of service with that utility. 
Mr. Ganser is a past-president of the 
Pennsylvania Electric Association and 
the Pennsylvania Gas Association. One 
of the best known residents of the Nor- 
ristown area, he has been active in many 
civic and business organizations, includ- 
ing the Pennsylvania State Chamber of 
Commerce and the Norristown Chamber 
of Commerce, of which he is a past- 
president. During the two world wars, 
he gave invaluable assistance in fund- 
raising campaigns. 
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H. D. BeEeBe 


Tampa Utility Names Beebe 
General Superintendent 


Harold D. Beebe, who has been trans- 
mission superintendent and has served 
as assistant to Vice-President M. R. 
McKinley of Tampa (Fla.) Electric Co, 
has been made general superintendent 
of the company. He has been succeeded 
as transmission superintendent by J. D. 
Hicks, assistant superintendent. 

Mr. Beebe joined Tampa Electric in 
1935, following graduation from Yale 
University. He has worked in most of 
the company’s production and distribu- 
tion departments. 


PC. P. Porter, formerly manager, large 
motor engineering division, Wagner 
Electric Corp., St. Louis, Mo., is now 
chief engineer of the company. Mr. 
Potter joined the Wagner organization 
as a student apprentice after he was 
graduated from the University of Illinois 
in 1909. He since has held the positions 
of foreman of transformer tests, trans- 
former engineer, instrument engineer 
and engineer in charge of the trans- 
former department. 


PA. J. Dartson has been appointed 
manager of the newly opened Atlanta 
(Ga.) sub-district office of the Edison 
Storage Battery division of Thomas A. 
Edison, Inc. The office will serve users 
of industrial storage batteries in Florida, 
Georgia and North and South Carolina. 


> CiypE G. Remmo, formerly assistant 
sales manager, has been promoted to 
the position of sales manager, appliance 
division, F. L. Jacobs Co., Detroit, 
Mich., succeeding J. W. STIGALL, re- 
signed. T. R. Buttrick, formerly in 
charge of distribution in the appliance 
division, has been made assistant sales 
manager. 
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OBITUARY 
Samuel E. Wolff 


Samuel E. Wolff, formerly president 
of the Oklahoma Power & Water Co, 
Sand Springs, died on July 5 in Sa- 
vannah, Ga. Mr. Wolff resigned as 
president of the Sand Springs utility in 
1932. 

Well-known as a public utility valua- 
tion and rate expert, Mr. Wolff took 
over the management of the Oklahoma 
Power & Water Co when it was in- 
corporated in 1928. He brought to his 
executive position in Sand Springs a 
broad background of experience in 
public utility operation in the East and 
in the Middle West, particularly in 
Michigan, where he was born and where 
he had been identified with properties 


which later formed the Consumers 
Power Co. In 1908 he joined the New 


York executive staff of Hodenpyl, Hardy 
& Co, managers of the Michigan proper- 
ties, and continued in that connection 
until 1921, when he engaged in some 
industrial work for a group of New 
York bankers. He later established a 
consulting engineering practice in New 
York and then disposed of his utility 
interests in the East to go to Oklahoma. 


> Wittiam F. Dryspate, well known 
Canadian industrialist, died on July 4 
in Montreal in his sixty-sixth year. Mr. 
Drysdale was vice-president of the Aero- 
crete Construction Co, a director-gen- 
eral of munitions production for Canada 
during the war and a retired vice-presi- 
dent of the Montreal Locomotive Works, 
with which he was actively identified 
for many years. After World War I 
he served as managing director of the 
Worthington Pump & Machinery Corp 
in Europe. Mr. Drysdale was a native 
of St. Andrews, Que. 


> Wituiam S. Lea, Canadian consulting 
engineer, died suddenly on July 15 at 
his summer residence at Senneville, 
Que. He was 70 years old. A native of 
Victoria, Prince Edward Island, Mr. 
Lea received his engineering education 
at McGill University. For many years, 
with his brother he engaged in a con- 
sulting engineering practice under the 
firm name of R. S. and W. S. Lea until 
his brother’s retirement in 1930. The 
consulting practice has been continued 
since that time under the name of 
W. S. Lea. He served as consultant to 
many municipalities in Canada, to the 
Provincial and Dominion governments 
as well as to industrial organizations 
and electric utilities. Mr. Lea was re- 
sponsible in large measure for design 
and construction of certain hydroelectric 


July 





developments on the Winnipeg River, | 
Lake of the Woods, Coaticook, Pont | 
Rouge and elsewhere. 4 


> Tom L. MILLER, retired electrical ep. 
gineer, died of a heart attack on July 9 
at his home near Irving, Tex., in his 
seventy-fifth year. Before his retirement 
in 1932, Mr. Miller had been with the 
General Electric Co in Dallas for 2) 
years. Born in Hampton, Ark., Mr. 
Miller spent most of his life in engi. 
neering and sales work. He _ began 
his career as engineer for the Paris 
(Tex.) Light Co in 1900 and subse. 
quently served in supervisory capacities 
at Cameron, Honey Grove, Amarillo, 
Canyon and Dallas, where he was sales 
engineer of the Hobson Electric Co 
before joining General Electric in 191] 
In 1926, Mr. Miller received the Charles 
A. Coffin award for rendering outstand. 
ing service to a public utility. 


> FE. I. Lewis, formerly chairman of the 
Interstate Commerce Commission, died 
on July 1 at his home in Washington, 
D. C. He was 74 years old. Mr. Lewis 
was appointed to the commission in 
1921, following four years’ service with 
the Public Service Commission of In- 
diana. He was chairman of the Inter. 
state board from 1929 until 1932, then 
served as its director of valuation until 
his retirement in 1943. Mr. Lewis was 
a native of Danville, Ind. 


> Haro_p SmitH Beers, retired execu: 
tive electrical engineer of the Alu- 
minum Co. of America, died June 26 
at his home at Alcoa, Tenn., following 
a long illness. Mr. Beers was 65 years 
of age. 


> Georce F. LANspEN, assistant division 
manager of the Kentucky Utilities Co. 
in Paducah, died of a heart attack on 
June 23 in that city. He was 53 year 
old. Mr. Lansden had been in Paducab 
since 1944, going there from Fulton, 
where he had been district manager for 
about five years. He had been com 
nected with the Kentucky Utilities Co 
since 1922. 


> Water L. Smitu, head of the acct 
dent prevention division of the Los An- 
geles City Department of Water and 
Power, died on June 28. A graduate of 
the University of Cincinnati electri 
engineering school, he joined the depat 
ment’s bureau of power and light # 
1916, in 1922 being appointed to head 
the communications and accident pit 
vention section. In 1931 he was 
signed entirely to safety duties. Mr. 
Smith was 62 years old. 
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NEW EQUIPMENT 





Phase-Shift Heat Control For Resistance Welder 


A new phase-shift heat control ac- 
cessory for resistance welding machines 
has been announced by the Control 
Division of the General Electric Co., 
Schenectady, N. Y. It is designed for 
use with ignitron contactors or non- 
synchronous control combinations not 
having the heat contro] feature, when 
the power supply is 230 or 460 volts. 

A stepless range of from 20 to 100 
percent (40-100 percent on 230 volts) 
rms current is provided by the heat- 
control. It prevents high-transient start- 
ing currents which can result from 
random starting of the main control. 

The control is reported to eliminate 
the need for multi-tap welding trans- 
former or supply autotransformers, 
although a welding transformer ar- 


Electric Truck Simplifies 


DESIGNED to simplify reeling, unreel- 
ing as well as horizontal movement of 
cable spools up to 6,000 lb, a new 
motorized hand truck is being intro- 
duced by Automatic Transportation Co., 
149 West 87th St., Chicago 20, Ill. The 
standard unit will handle spools from 3 
to 7 ft in diameter and up to 33 in. in 
width. Special models can be built for 
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ranged for series-parallel primary is 
recommended for very wide heat range. 
The dial can be mounted in easy reach 
of the operator, or located elsewhere by 
extending the two-wire control cable. 
Maintenance and installation are sim- 
plified by a swing-out hinged panel. 
Unit is shown without enclosure. 


Moving, Handling Cable 


handling cable reels of wider widths. 

Built on a standard Transporter drive, 
the reel handling mechanism consists 
principally of hooks—adjustable in 


height for various size reels and 
mounted on locking gear racks—in 
which the reel axle rests; and hinged 
trailing wheels, which raise the load 
from the ground when drawn forward 























by the truck’s component electric lift. 

The cable may be wound or unwound 
by turning the reel, causing the axle to 
turn in the hooks. When playing out 
heavy cable the operation can be simpli- 
fied by fastening the end of the cable 
and moving the truck forward. 


Electrolytic Capacitors 
For Quick Changes 


A LINE of plug-in electrolytic capac- 
itors, suited for experimental, test and 
other applications, where quick capaci- 
tor changes are required, is made avail- 





able by Cornell-Dubilier Electric Corp.. 
South Plainfield, N. J. Designated Type 
QC, the new units are hermetically 


sealed in round aluminum containers 
and are provided with a four-pin octal- 
base mounting which permits ready re- 
moval or replacement in standard tube 
sockets. 

The capacitors are presently avail- 
able in a popular range of capacity and 
voltage combinations including multiple 
sections. Complete information is in- 
cluded in Bulletin No. 100-425, which 
will be supplied without charge by the 
manufacturer. 


Splicing Compound 
Is Oil-Resistant 


AN OIL-RESISTING compound for splic- 
ing electrical wire has been announced 
by United States Rubber Co.. Rocke- 
feller Center, New York City. The new 
compound is made of neoprene rubber 
combined with special synthetics. The 
company recommends it for use on any 
electrical circuit coming in contact with 
oil. It will be distributed in the form 
of tape 30 ft long, three-quarters of an 
inch wide and 0.030 in. thick. 



















































ELECTRICAL BUSINESS 


OUTLOOK 





FIRST HALF NET INCOME of electrical utilities has 
failed to move ahead of that of a year ago. This 
is the case in spite of an 11 percent increase in 
gross operating revenue and an 18 percent advance 
in electric power output. 


In one sense, the net of recent months actually 
represents a decline. About $750 million of new 
plant and equipment has been added to balance 
sheets since mid-1946. This increased investment 
has yielded no larger earnings. 


Here is the way preliminary estimates of the con- 
solidated income statement of electric light and 
power companies for first-half 1947 shape up: 


Isthalf Ist half % 
1947 1946 change 


(Millions of Dollars) 


SE i osdccnevatetennnnes 1700 1534 +11 
PN.  cokacse nes Gauiee ewer than eou 263 180 +46 
cite imehevtnnavinedickewrkes 359 305 +18 
Other operating expenses........... 165 150 +10 
IO: inininxnedaceknde can deus 170 166 + 2 
MB 5 sis wate seinisnine ak eee vas see 346 325 +6 
| re 1303 1126 +16 
PSreting TROOMA 2... 08s vs casein 397 408 —3 
OID i ks sigh kk nko dando 80 79 + 1 
PEMONORDS So ou5 ca Gc osha anes 477 487 — 2 
CO NOR. ois 5 5 we seine sve salve 117 133 —12 
AIR vt ccs evince tale thias 360 354 + 2 
Of which: 

Ee NIN ic 6c oisatsewean seen ae 236 223 + 6 

PNR: ix.c0:o ns cee sak wise ween 124 131 — 5 





HIGHER OPERATING COSTS have swallowed up 
every additional dollar flowing from the expanded 
sale of energy. If management had not achieved 
a further cut in capital costs, earnings would be 
lower than a year ago. 


The big cost advance, of course, has been in 
fuel and labor. Average price of coal in first half 
1946 was $4.36 per ton. For first half 1947, the aver- 
age jumped to $4.97. 


30 





On the labor side, average hourly earnings roge 
to a high in February of $1.35. A year earlier they 
were $1.20. 


It is obvious that coal costs, at least are due for 
a further upsurge. However, this will not come right 
away. Higher prices do not affect purchases under 
existing contracts. In many instances, these have 
some months to run. 


No heavy advance in expenses is to be expected 
in the next six months. Moreover, the industria] 
picture appears to favor receipt of revenue from 
operations that more than matches the first-half total. 


Under these circumstances, net income for 1947 
as a whole may well match the $658 million real. 
ized last year. 


A DIFFERENT PICTURE is likely to emerge in first. 
half 1948. Fuel costs will be higher and some in. 
crease (although not a large one) can be expected 
in the wage aggregate. 


Utilities can pass on part of the increased cost of 
coal. Most industrial contracts provide for this. 


Even so, an average advance in coal prices of 
$.75 a ton could add $20-$25 million to utility fuel 
bills, assuming corresponding use. 


Even under the best of circumstances, gross rev: 
enues could not be expected to expand sufficiently 
in first-half 1948 to absorb all these higher costs. 


“The best of circumstances” would include: 

1. No letdown in power consumption by industry 
and small commercial customers. 

2. Maintenance of the same fast rate of advance 
in residential consumption that has prevailed since 
the war's end. 


The first of these conditions in hardly likely to 
be realized. And any slowdown in housing con 
struction would make the second hard to achieve. 


Distribution of gross revenue 
Electric light and power companies 
(Millions of dollars) 


Deprecia- 
tion and taxes income 


Operating 
expenses 


Operating 


expenses ciation income 


ond toxes 


Source - Estimates, Edison Electric Institute 
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